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UNITED STATES GENERAL ACCOUNTING OFFICE
WASHINGTON, D.C. 20548

GENERAL GOVERNMENT

0CT 30 1973

The Honorable Ralph W, Kicholson
Senior Assistent Postmaster Gemsral, FPinance
United States Postal Service

Dear Mr. Nicholsons

On August 26, 1971, the United States District Court for the
District of Columbia entered a comssnt order establishing am adnin-
{strative procedure for the disposition of individual claims arising
from a decision whereby the former Post Office Departzemt was held
14able for the payment of overtime compensation to certain smmusle
rate rogular postal employees for work performed outside their
regular work schedules. The consent order resulted from the Groettum
Case and conceins certain overtime which occurred between appro~
sinstely March 4, 1966 and Januaxry 7, 1972, On September 17, 1973,
the Postal Service implemented procedures for processing the Groettum-
type overtime claims,

with respect to the fundimg of these overtime payments, Note 8
of the Notes to Financial Statements included in the Amnual Report
of the Postmaster General, 1971-1972, states thats

"“#wtdthile these claims, as yet indeterminasble in total,
may represent a substantial liability, it 1s the opinion
of GCenerzli Counsel that unobligated balances of prior
year appropriations to the former Post Office Department
would be available to fumd any such liabilities relating
to years prior to July 1, 1971, in whole or im part; and
that to the extent such unobligated balances are insuffi-
cient for full funding, the Postal Service could request
appropriations from Congress,éhe”

Ve believe that the unobligated balances of prior year appyo-
priations to the former Post Office Department are available omnly to
fund those claims relating to fiscal years 1970 and prior. The
payment of claims relsting to overtime incurred during fiscal year
1971 ig, in our opinion, a liability of the Pastal Service because,
at the close of fiscal year 1971, the unobligated balance of that
fiscal year’s appropriationa to the former Post Office Department
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d4id not revert to the Treasury but was transferred to and betame
an asset of the Postsl Service. authority for the transfer actiom
is 39 U,5.C. 2992(&)(2). which states:

"(2) All liabilities attributable to eparations
of the former Post Office Departuent shall remsin
lisb .lities of the Govermsent of the Unfted States,
except that upon commencement of operatioms of the
Postal Serxvice, the unexpended balances of appro-
priations made to, held or used by, oxr available to
the former Post Office Department and all liabilities
chargeable thereto shall begome assets and liabilities,
respectively, of the Postal Service."

On the basis that the Groettum-type overtime claims will be
paid as soon as they are adiudicated and approved by the Fostal
Service, we are bringing this matter to your attantion so as to
assure that claims applicable to overtime imcurred during fiscal
year 1971 will be charged to and paid by the Postal Sexvice Pund,
Should the Postal Service believe that the unexpendad balances of
fiscal year 1970 and prioy yesrs appropriatiens are avallable for
the payment of claims ralating to overtime incurred {n fiscal

ysar 1971, we would sppreciate your conments concerning ths bLasis
for such position,

Simcerely yours,
(Signed! William J. Anderson /&n

John Landicho
Aszsociate Divrectoy





